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CHILDREN’S POCKET MONEY HIT BY RECESSION
Britain’s ‘Pocket Money Purse’ cut by £628m as parents’ purse strings tighten
· Almost a third (30 per cent) of parents have had to make pocket money cuts in the current economic climate

· 59 per cent of parents admit to finding it harder to give their child pocket money as the recession hits households  
· Britain’s ‘Pocket Money Purse’ – the amount that British parents collectively give their children in pocket money -  is worth £2.1 billion 
 
The British ‘Pocket Money Purse’ has fallen by as much as £628 million
 during the economic downturn, as almost a third of parents (30 per cent) have been forced to cut back on giving pocket money. 
This looks set to fall further as the recession continues to bite, with 59 per cent of parents admitting that they are finding it harder to give their child pocket money in the current economic climate.  
The research was commissioned by personal finance charity pfeg
 ahead of the first ever My Money Week in schools from the 29th June – 5th July,  which will see thousands of primary and secondary schools delivering specially themed financial education lessons.  It reveals that Britain’s parents currently collectively give £2.1 billion a year
 in pocket money to their children, with the average child receiving £6.32 pocket money per week. 
Children in East Anglia have been hardest hit to date, with 41 per cent of parents having already made pocket money cuts. However, it is children in the north who may increasingly notice their budgets shrinking, as 76 per cent of parents in the North West and 75 per cent in the North East admit to finding it harder to give their child pocket money during the downturn. This compares to 52 per cent who are struggling to fund pocket money in London. 
The research also indicates that it may increasingly fall to grandparents to bolster children’s budgets; while 84 per cent of grandparents currently give their children pocket money, only five per cent have felt the need to cut back because of the recession. 
With further pocket money cuts likely, young people may increasingly be forced to prioritise their own spending on favourite items, which includes spending on computer games among (35 per cent) of British children and teenagers, clothes (27 per cent), toys (26 per cent), and music/DVD/TV downloads (20 per cent). 
Wendy van den Hende, Chief Executive of pfeg, said: “This research highlights that it is not only adults that have been hit by the recession. Children are also facing cuts to their budgets. It is more vital than ever that young people are equipped with money management skills from an early age, so they can prioritise their own spending and saving at this challenging time- and budget for the things they really want.”
Personal finance lessons learned at school can help young people in their day to day financial planning. My Money Week (29th June – 5th July 2009) will offer every primary and secondary school in England the chance to deliver exciting, engaging and relevant money lessons, with free toolkits brimming with exciting celebrity-led activities and ideas to get schools started. Olympic gold medallist Sir Chris Hoy, singer Mutya Buena, presenter Ben Fogle and all-girl pop sensation The Saturdays are all lending their support. 
Schools can get started in planning a My Money Week by pre-ordering a free My Money Week toolkit by visiting www.mymoneyonline.org or calling pfeg directly on 020 7330 9470.
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Notes to editors

1. Populus carried out the research online among a total sample of 1,435 including children aged 7-15 years, their parents and grandparents
2. My Money Week is taking place in schools throughout England from the 29th June – 5th July. Schools and teachers wishing to pre-order a free My Money week toolkit and DVD can do so by visiting www.mymoneyonline.org
Additional details on the My Money Programme:
 
· My Money is a financial education programme developed and executed on behalf of the Department for Children, Schools and Families (DCSF) by pfeg (the Personal Finance Education Group) and its partners. pfeg is heading the initiative in its role as the leading finance education organisation helping schools to plan and teach financial capability relevant to student’s lives and needs   (see www.pfeg.org for more information).
 
· My Money is a key component of the Financial Capability Action Plan recently launched by HM Treasury and the Financial Services Authority (FSA) to help people handle their finances better. It is the first project to provide joined-up financial education starting from when a child first starts school, aged four and taking them through to the age of 19.  It will focus on the potential financial challenges and opportunities they may face during their school life and beyond.  
 

· As a result of extensive research among young people, parents and teachers, the programme acknowledges the pressures already upon schools and teachers and will deliver resources to provide confidence and support in integrating personal finance in their curriculum.  

 

· The programme will run from 2008 to 2011. 

 

Other consortium partners and how they will support My Money:
· Edcoms – for production of the materials, print and web-based, for research and for support for communications (www.edcoms.co.uk)
· PSHE Association – for strong curricular-based subject link and other national infrastructure into local authorities and schools (www.pshe-association.org.uk)
· NCB (National Children’s Bureau) – for their experience of young people’s advocacy and experience with running themed weeks (www.ncb.org.uk)

 
Further information is available upon request
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Methodology


The calculations below are based on independent Populus research (commissioned by pfeg) which are representative of the British population, and ONS data. These are estimations





This total British “Pocket Money Purse” figure was calculated using the following methodology:


The results of the Populus survey show that the average child aged 7-15 years receives £6.32 in pocket money per week


This figure was multiplied by 52 to calculate the average annual amount of pocket money received by each child in Britain = £328.64


£328.64 was then multiplied by the number of children aged 7-15 living in Great Britain, which is 6,367,600 (Source:Office for National Statistics, Mid-2007 Population Estimates: Great Britain; estimated resident population by single year of age and sex;)


Total amount of pocket money given to British children in Great Britain this year = £2.1 billion (£2,092,648,064)





The fall in the value of Britain’s “Pocket Money Purse” was calculated using the following methodology:


Total amount of pocket money given to British children in Great Britain this year = £2.1 billion (£2,092,648,064)


According to the Populus survey, 30 per cent of parents have had to cut back on pocket money in the economic downturn


Taking the worst case assumption that 30 per cent of parents have cut back totally on giving their children pocket money, the amount that Britain’s Pocket Money Purse may have fallen by is £628 million (30% of £2.1 billion)








