Key Stage 4

Risk

Background

The aim of this activity is to raise awareness of how risks we take could have a financial consequence for us. 
Learning outcomes

By the end of this lesson pupils will:

• be able to identify how our actions can have consequences that impact on our economic wellbeing
• develop skills of critical reflection
• learn how emotions influence the risks we are prepared to take                                    

• identify that people perceive risks in different ways
• be able to identify two emotions that encourage or discourage them from taking a risk    

• be able to state two costs and benefits of risk-taking in their personal and financial life
• be able to describe three ways in which our attitude to risk-taking can affect our financial wellbeing and health

Materials needed

Risk cards and risk statements

Extra advice

Before the activity there needs to be a discussion to ensure that pupils understand that risk is about what might 

happen and not what will happen.

Tasks

Explain the aims of the activity:

Risk is both a positive and negative aspect of all our lives. Risk is thinking about what might happen, not what 

will happen. Emotions and our personal identity play a part in deciding what risks we are prepared to take. This is 

as true for people who smoke as it is for entrepreneurs. What makes someone who knows the risks of smoking 

become a smoker? Even the way people hold the cigarette says something about the person’s self-image. Why do 

some people have payday loans and others don’t?    

Place the ‘risk stations’ around the room. Read the statements out and ask participants to stand at the station 

that best describes their perception of the risk.  Acknowledge that different people will perceive risks differently 

depending on personality, experiences, upbringing, gender etc. There are some risks worth taking because 

they give greater rewards than losses. Other risks are not worth it. Explore how our feelings can help us to know if 

something is risky, but sometimes our feelings can be misleading, especially if we deny our fears and worries.  

After the activity ask pupils what they feel they have learned about risk and why we take them. Split the class into 

small groups and ask them to identify two occasions when risk-taking would be a good or bad thing to do with our 

money. To illustrate both the positive and negative aspects of risk, pupils could think about people like Richard 

Branson, who takes risks in business and in his personal life. His friend Karl Fosse, a very successful business 

man, died in a light aircraft accident having filed no light plan. Pupils may be able to give other examples. The 

recent banking crisis gives plenty of evidence of risk-taking gone wrong. Draw the lesson to a close by asking 

pupils how they feel about the lesson and what they feel they have learned.

Pupils could research financial risk on the internet. They could research successful entrepreneurs who took risks 

that have created successful businesses.

Review

After doing a selection of ‘risks’ ask pupils in small groups to design a poster which warns of the possible 

consequences from one of the risks.
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Key Stage 4

Resource sheet 1:

Safe

Sounds good…but

Slightly risky

No way!
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Key Stage 4

Resource sheet 2: Page 1 

Playing slot machines

Riding a motor bike with no insurance

Starting your own business

Riding a scooter after three pints of cider

Having a payday loan

Smoking a spliff (cannabis cigarette)

Having a bet on the horses

An unplanned pregnancy
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Key Stage 4

Resource sheet 2: Page 2 

Drinking a whole bottle of vodka

Driving a car without a license

Doing 40 in a 30-mile-an-hour limit

Accepting a lift from someone you 

know has been drinking

Going overdrawn on your bank account 

Refusing to give money to a robber

Taking out a £5000 loan from a credit card company

Lending a friend £500
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